MEMORANDUM

January 11, 2006

TO: Land Management Staff
Sand and Gravel Licensee/Lessees

FROM: Steve Purchase
Assistant Director, Land Management

Subject: 2006 Sand and Gravel Royalty Rates

OAR 141-014-0120(3) requires us to annually determine whether the adopted sand and gravel
royalty rates should be adjusted. Pursuant to this requirement, we have reviewed the
Department of Labor Producers Price Index (#WPU1321) for Construction
Sand/Gravel/Crushed Stone and have determined that there will be an increase of 5% for 2006.

The 2006 Sand and Gravel Royalty rates are as follows:

Removal Location 2006 Rate/ 2006 Rate/
Cubic Yard Ton*
Below RM 72 of the Willamette River and Tributaries 90 cents 67.61 cents
Above RM 72 of the Willamette River and Tributaries 61 cents 45.74 cents
Other State-Owned Waterways 57 cents 42.58 cents
Shorecast Dredge Spoils 65 cents 48.89 cents

* Based on an average weight of 2663 Ib. per cubic yard per OAR 141-014-0115.

If you have any questions, please contact me at (503) 378-3805, extension 279.

c: Property Managers
Jeff Kroft
Pamela Konstantopoulos
Nancy Pustis




